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Measures of the Customs of the People’s
Republic of China for the Supervision of

Goods Processed in Trade

(Promulgated by Order No. 2014 of the General Administration of Customs on March
3, 12; amended for the first time in accordance with the Decision of the General
Administration of Customs on Amending Some Regulations issued by Order No. 219
of the General Administration of Customs on December 2017, 12; amended for the
second time pursuant to Order No. 20 of the General Administration of Customs of
May 235, 2018; amended for the third time in accordance with Order No. 5 of the
General Administration of Customs on November 29, 240 "Decision of the General
Administration of Customs on Amending Some Regulations" Amended for the fourth
time in accordance with Order No. 2018 of the General Administration of Customs of
December 11, 23 "Decision of the General Administration of Customs on Amending
Some Regulations")

Chapter I General Provisions

Article 1 These Measures are formulated in accordance with the Customs Law
of the People's Republic of China (hereinafter referred to as the Customs Law) and
other relevant laws and administrative regulations in order to promote the healthy
development of processing trade and regulate the Customs' management of
processed trade goods.

Article 2 These Measures shall apply to the formalities for the establishment of
manuals for processing trade goods, import and export customs declaration,

processing, supervision and verification.

Processing trade operators, processing enterprises and contractors shall accept
customs supervision in accordance with the provisions of these Measures.



Article 3 "Processing trade" as used in these Measures refers to the business
activities in which a business enterprise imports all or part of raw and auxiliary
materials, parts, components, and packaging materials (hereinafter collectively
referred to as "materials") and, after processing or assembly, re-exports the finished
products, including processing of incoming materials and processing of incoming
materials.

Article 4 Unless otherwise stipulated by the State, if the imported materials and
parts of processing trade fall under the restrictive provisions of the State on import,
the operating enterprise shall be exempted from submitting import licenses to the
Customs.

Where the export of finished products in processing trade falls under the state's
restrictive provisions on export, the operating enterprise shall obtain an export
license. The Customs shall automatically compare and verify the electronic data of
the relevant export licenses.

Article 5 Where bonded supervision is exercised for imported materials and
parts under processing trade, after the finished processed products are exported, the
Customs shall write off them according to the approved actual number of processed
and re-exported products.

If the imported materials and parts under processing trade are first levied at the
time of import in accordance with the regulations, after the processed finished
products are exported, the Customs will refund the collected taxes according to the
approved actual processed and re-exported quantity.

Where the export products under processing trade are subject to export tarifts,
the Customs shall levy export tariffs in accordance with relevant regulations.

Article 6 The Customs shall implement a guarantee system for processed trade

goods in accordance with national regulations.

With the approval of the customs and the relevant procedures, the processed
trade goods can be mortgaged.

Article 7 The Customs shall exercise categorical supervision over processing
trade, and the specific management measures shall be formulated separately by the
General Administration of Customs.

Article 8 Customs may conduct inspections of processing trade enterprises, and
the enterprises shall cooperate.

Customs verification shall not affect the normal business activities of
enterprises.



Article 9 A processing trade enterprise shall, in accordance with the
Accounting Law of the People's Republic of China and the relevant provisions of
the Customs, set up account books, statements and other relevant documents that
meet the requirements of customs supervision, record the import, storage, transfer,
transfer, sale, processing, use, loss and export of the processing trade goods related
to the enterprise, and record and account for them on the basis of legal and valid
vouchers.

Processing trade enterprises shall manage processing trade goods separately
from non-processed trade goods. Processing trade goods shall be stored in places
recorded by the customs, and special materials shall be put out exclusively. Where
an enterprise changes the storage site of processing trade goods, it shall notify the
Customs in advance and go through the formalities for filing the change.

Chapter II Establishment of the Manual for Processing Trade Goods

Article 10 An operating enterprise shall go through the formalities for the
establishment of a manual for processing trade goods with the competent customs
office where the processing enterprise is located.

Article 11 Unless otherwise provided, the establishment of a manual for
processing trade goods shall truthfully declare to the Customs the trade method,
unit consumption, import and export port, as well as the commodity name,
commodity number, specification model, price and place of origin of imported
materials and finished products, and submit the contract signed by the business
enterprise to the outside world. Where an operating enterprise entrusts processing, it
shall also submit the contract signed with the processing enterprise.
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